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Dear Delegates, 

During this year’s TarbutMUN, you will look to find solutions to two important issues 

in this world. These include, “The use and regulation of cryptocurrencies around the 

world,” and “Preventing money laundering and globally regulating tax-havens.” 

Gabriel, Daniel, and I would like to wish you all good luck in the debate and we look 

forward to seeing you debate on the days of TarbutMUN. Delegates, if at any point 

you need anything from us, know that we will do everything in our power to help you 

out with whatever is needed to help you guys be prepared and have a very 

successful debate. In order to have the best possible experience as a committee, we 

ask you to work the hardest you possibly can and show interest in TarbutMUN so 

that we can have an amazing debate. It will be in your hands to solve these issues 

that ultimately affect every single country in this world. Welcome, and good luck to 

everyone. Do not hesitate in asking any of us if any of you are in doubt, we will be 

available and as helpful as we can. 

Sincerely, 

Alejandro Garzón 

ECOSOC 

President: 

● Alejandro Garzón – alexgarzonlazarov@gmail.com 

Moderator: 
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* Please feel free to contact us at any time by mail. 

mailto:alexgarzonlazarov@gmail.com
mailto:alexgarzonlazarov@gmail.com
mailto:alexgarzonlazarov@gmail.com


Economic and Social Council 

History of ECOSOC 
The Economic and Social Council was established in 1945 as one of the six main 

organs of the United Nations; it was made to advance the three dimensions of 

sustainable development - economic, social, and environmental. It is the central 

platform for promoting debate and innovative thinking, and making efforts to achieve 

internationally agreed goals.  

Function of ECOSOC  
ECOSOC’s role in the UN consists of funding and helping countries  to resolve 

economic, social, and health  problems within their territories. Nowadays, this 

committee has 54 active members that were voted in by members of the UN General 

Assembly. Each year in July, ECOSOC holds a meeting in New York and a meeting 

in Geneva to discuss social issues that have a global impact. The main resolutions of 

these meetings have been, the development of African countries in 2004, rural 

developments in Madagascar in 2003, and the attempt to make African countries 

clean in 2000.  1

Role in the UN 
ECOSOC serves the purpose of promoting higher standards of living in many 

aspects principally, economically and socially. This meaning it is an organ dedicated 

to solving problems like employment, economic crisis and support, and even health 

problems. ECOSOC is one of the main organs in the United Nations nowadays, 

coordinating 10 different commissions and 14 different agencies among others, all 

serving the purpose of giving  the world's populations a better life and ensuring their 

 What does ECOSOC do? (n.d.). Retrieved from https://www.un.org/en/ecosoc/meetings/2005/1

hl2005/ECOSOCinfo%20rev%20et.pdf



quality of living. This is one of the most relevant committees for the creation and also 

the implementation of the 17 goals towards sustainable development. 

Topic A: The Use and Regulation of Cryptocurrencies Around the World 

Keywords 

Cryptocurrency: A digital currency that uses cryptography and that is backed in the 

blockchain.  2

Crypto: An abbreviation of the word cryptocurrency. 

Bitcoin: A digital currency that operates without the control of a central bank or a 

government. This currency relies on servers made by its users and, as a result of 

this, all transactions are public.  3

Bitcoin Mining: A process where a computer solves complex mathematical 

transactions so Bitcoin can be a thing. As a result of this, the miner is given a small 

commission of Bitcoin transactions. During the years, there have been a lot of 

technological improvements that have made Bitcoin mining cheaper, faster, and 

more efficient. 

  4

Blockchain: A system that records crypto transactions and  assets such as NFT’s 

can be stored in it. It’s important to note that everything in the blockchain is made 

public. 

 Dictionary.com. (n.d.). Definition of cryptocurrency | Dictionary.com. Www.Dictionary.Com. Retrieved November 2

5, 2021, from https://www.dictionary.com/browse/cryptocurrency 

 Sparkes, M. (n.d.). What is bitcoin and how does it work? New Scientist. Retrieved November 5, 2021, from 3

https://www.newscientist.com/definition/bitcoin/ 

 Frankenfield, J. F. (2020, October 1). Bitcoin Mining. Investopedia. Retrieved November 5, 2021, from https://4

www.investopedia.com/terms/b/bitcoin-mining.asp 



  5

Rug pull: A “rug pull” happens when owners of a project promise investors a bright 

future with their investments, instead of fulfilling their promise the owners abandon 

the project and take the investors’ money. 

  6

Legal Tender: A legal tender in a country is the valid money you can use to pay 

inside the country. For example, Pesos in Mexico and Dollars in the US.  7

Altcoin: Altcoins are all the cryptocurrencies that are not Bitcoin.  8

Block: Files that record the data of crypto transactions. Once a block is created, it’s 

public forever and it can’t be removed or hidden.  9

Ethereum: As a blockchain network, Ethereum is a decentralized public ledger for 

reviewing and recording transactions. Users of the network can create, publish, 

monetize, use and use Ethereum cryptocurrencies as payments on the platform.  10

Non-fungible Tokens: NFTs are digital assets that represent real-world objects such 

as art, music, in-game items, and videos. They are bought and sold online, often 

 Oxford Languages and Google - English | Oxford Languages. (2021, April 9). Google Dictionary. Retrieved 5

November 5, 2021, from https://languages.oup.com/google-dictionary-en/ 

 Landau, S. (2021, October 25). DeFi cryptocurrency rug pulls. CyberTalk. Retrieved November 5, 2021, from 6

https://www.cybertalk.org/2021/09/02/defi-cryptocurrency-rug-pulls/ 

 ClearTax. (2021, November 5). Legal Tender - Definition, What is Legal Tender, Advantages of Legal Tender, 7

and Latest News. Retrieved November 5, 2021, from https://cleartax.in/g/terms/legal-tender 

 Frankenfield, J. K. (2021, November 2). Altcoin. Investopedia. Retrieved November 5, 2021, from https://8

www.investopedia.com/terms/a/altcoin.asp 

 Frankenfield, J. K. (2019, August 12). Block (Bitcoin Block). Investopedia. Retrieved November 5, 2021, from 9

https://www.investopedia.com/terms/b/block-bitcoin-block.asp 

 Frankenfield, J. K. (2021a, July 25). What Is Ethereum? Investopedia. Retrieved November 5, 2021, from 10

https://www.investopedia.com/terms/e/ethereum.asp 



sold in cryptocurrencies, and  are usually encoded in the same underlying software 

as many cryptos.  11

Digital Wallet: An account on a website where you can store your cryptocurrencies 

and NTFs.  12

 Conti, R. (2021, May 14). What You Need To Know About Non-Fungible Tokens (NFTs). Forbes Advisor. 11

Retrieved November 5, 2021, from https://www.forbes.com/advisor/investing/nft-non-fungible-token/ 

 Frankenfield, J. K. (2020a, October 23). What Is a Digital Wallet? Investopedia. Retrieved November 5, 2021, 12

from https://www.investopedia.com/terms/d/digital-wallet.asp 



Background 

The surge of cryptocurrencies has brought a lot of good things and bad things to our 

society. On one hand, the use of crypto in 2021 provides great advantages; it 

removes the need for ID and the need for intermediary banks in monetary 

transactions. It also provides the opportunity for people to invest their money in 

digital assets. On the other hand, the use of cryptocurrency can be a problem for 

governments; people can take advantage of the fact that everyone is anonymous. 

Being anonymous makes money laundering and the trade of illegal goods very easy 

and governments have taken notes of this. 

The possible crimes that could be done when using cryptocurrency have really 

alerted some countries because they view it as a threat. This has caused countries 

like Russia to ban crypto. On the other hand, the United States has decided to try to 

regulate cryptocurrencies instead of banning them. Currently, the regulations are 

being efficient; however, people are against the  regulations because they want to 

remain anonymous within the blockchain. 

Despite this, there are countries that really promote the use of crypto within their 

territory. El Salvador has taken a lead in this movement by adopting Bitcoin as the 

second currency of the country. As a result, some countries have taken note of this 

and have decided to also implement crypto within their government. Implementing 

crypto as a legal tender is beneficial for a lot of people and could also be very 

damaging for other people. 



Conflict 

Nowadays, cryptocurrency is one of the most talked-about topics around the world. 

The main conflict regarding cryptocurrencies is that these currencies are not 

regulated at all so, it is often used in illegal activities. Some of the most common 

illegal activities in which cryptocurrencies are used for include the following: 

● Human trafficking  

● Buying Illegal substances 

● Acquisition of non-permitted/registered weapons 

Cryptocurrencies are used for activities like this due to the fact that they can’t be 

regulated by any government, however, some governments are trying. 

The only regulation that has been applied to this day is different laws and policies 

which restrict the operations legally inside the nation’s territory. 

Since cryptocurrency and blockchain are almost untraceable resources, the rules 

imposed by different country’s legislative branches are very hard to impose on the 

population and are practically not respected. 

All the digital coin’s value is controlled by the buyers and investors in the currency, 

so growth is almost unpredictable. 

Central banks and governments like Russia, Japan, and Dubai, among others, are 

starting to develop their own cryptocurrencies for two main reasons. 

1. This will encourage people to use government-regulated currencies, and the 

control over those transactions will be implied by governmental institutions, 

which will decrease the use of cryptocurrencies in illegal activities. 

2. The whole world’s economy is moving towards cryptocurrencies, and every 

day, there are more benefits and interests in using digital financial resources. 

As a result, it will benefit all these countries and banks’ economies and 

popularity in the case of central banks. 

  



Present Situation 

As cryptocurrency is transformed from speculative investment to a new way of using 

and investing their money, governments around the world remain divided on how to 

regulate the emerging high class. Countries have different regulations and 

statements for cryptocurrencies, as a result, this type of coin has been subject to 

different classifications and tax treatment around the world.  

Bitcoin is not distributed, endorsed, or regulated by any central bank, instead, it is 

created by a computer through a computer-generated process known as mining. In 

addition to being a cryptocurrency unrelated to any government or country, also with 

any transaction, there are no exchange rate fees.  Despite all the current uses of 

Bitcoin, there aren’t any international laws or regulations that help regulate Bitcoin. 

Most countries in the world allow the use of cryptocurrencies, these mainly include 

the US, the UK, and Canada. However, other major countries such as China and 

Russia are opposed to any use of bitcoin. Bitcoin was used, at its beginning, mainly 

by criminals to buy or sell illegal goods such as drugs or weapons, but nowadays, 

criminals have walked away from bitcoin, because of the fear of being tracked. Most 

countries have decided that it’s best for them to wait to make rules and regulations 

regarding Bitcoin. Some countries have indirectly accepted the legal use of bitcoin by 

achieving some regulatory oversight. As well as Bitcoin, there are other types of 

cryptocurrencies circulating around the market, and those are Ethereum, Binance 

coin, Solana, and many more but those are the most used, and most valuable after 

Bitcoin.  



Most Important Countries 

- El Salvador 
El Salvador is the first country to really believe in crypto. As a result, they were the 

first nation to adopt BItcoin as a legal tender (official currency). They have done this 

in order to promote and encourage other countries to also use Bitcoin as their official 

currency.  

After making Bitcoin an official currency, the government of El Salvador launched an 

app called “Chivo” that allowed citizens to use crypto in their everyday lives. In 

addition, they  provided each citizen of the country with 30USD in Bitcoin in order to 

teach them how to make crypto transactions. Due to the success of the app, 2 million 

people are using it in their everyday lives.  

Every user is anonymous in the app. But if the government suspects that a user is 

doing something illegal with BItcoin, they will investigate and make sure that every 

user is using their crypto in a legal way. Finally, it was reported by “El Financiero” 

that El Salvador currently has over 700 Bitcoins. 

 13
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- China 
China’s situation with crypto regulation is unique. They are in favor of crypto, and at 

the same time, are against it. In 2019, China decided to ban all Bitcoin transactions 

within the country and made it illegal for Chinese citizens to own Bitcoin. Regardless 

of this, China decided to create a currency called the “virtual yuan” that consists of a 

regulated crypto whose price is 1:1 with the Yuan (this means that 1 virtual yuan will 

always cost the same as a regular yuan).  

Due to China’s climate problems, they’ve decided that the illegal mining of Bitcoin in 

China should stop due to the fact that it’s damaging the environment. To combat this, 

China made sure to close every crypto farm. This process has been showing steady 

progress since Bitcoin mining in China reduces about 10% every year in China, 

meaning that every year Chinese people mine less bitcoin.  

- United States of America 
The United States has believed in crypto for many years. Some states such as Ohio 

accept taxes in Bitcoin while other states, such as Maryland and Hawaii, encourage 

their citizens to stay away from cryptocurrencies. Regardless of state laws, the US 

believes that crypto should be regulated, and people should not be anonymous on 

the blockchain in order to prevent crimes. They have assigned the SEC (Securities 

and Exchange Commission), the IRS (Internal Revenue Service), and the FinCEN 

(Financial Crimes Enforcement Network) to investigate possible frauds with crypto 

and put the people behind bars if necessary. These types of measures are mainly to 

protect Americans from rug pulls and NFT scams. Also, the Trump administration 

decided to buy 70,000 Bitcoins (3.8 billion dollars as of November 7th, 2021) to show 

support and promote cryptocurrency to Americans. 

- Russia 
Russia decided to ban crypto back in 2020 due to the lack of regulations and the lack 

of identity within the blockchain. At the start, people were in agreement with these 

regulations, but after several months, people started to protest this law. Vladimir 

Putin along with the most important banks in Russia, listened to the protestors and 



agreed that a change should be made on how crypto is handled in Russia. As a 

result, on January 1st, 2021, Russia passed a law that everyone can buy and sell 

cryptocurrencies except for the people that work in the government as long as it’s 

regulated. The ban on people in the government is to prevent corruption in Russia. 

- Iceland 
Due to the low temperatures of Iceland, the county has become a paradise for crypto 

miners. This is due to the fact that machines don’t overheat because it’s so cold. As 

a result, facilities where Bitcoin is mined, look like this: 

 14

To a lot of people, this looks perfectly normal. But this is contaminating the 

environment in unimaginable ways. This has caused a lot of concern internationally, 

and currently, Iceland can’t do anything about this because Bitcoin is not  legal 

tender in the country. 

 photo_barnard_explosions_9.jpg14

https://media.wired.com/photos/5dbc37a741c1680009813bbb/master/w_2000,h_1333,c_limit/photo_barnard_explosions_9.jpg


- Venezuela 
Venezuela’s economic crisis is one of the worst we have seen in decades. This has 

caused the Bolivar to be almost worthless. To combat this, there are currently two 

solutions: 

1. Gabriel Jimenez, a Venezuelan living in the US, decided to help his country by 

making a cryptocurrency to beat inflation. This means that over time 

Jimenez’s coin will devalue less than the Bolivar. People in Venezuela 

showed quick support to this project and as a result, this startup has been one 

of the most successful in Venezuelan history.  

2. When the government realized the success of Jimenez, they decided to 

implement a similar project with the help of Jimenez. They decided to make 

the first government-backed crypto in the world: “Petro.” With Petro, 

Venezuela has been able to avoid economic fines from the US, among many 

other economic fines.  

 15
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Past UN Actions 

The UN has tried to promote the use of Cryptocurrencies around the world by 

supporting them and promoting the possible benefits as a part of the goals of the 

2030 agenda. UNICEF has realized that countries will be able to transfer money to 

each other easier by making transactions through crypto; but they have insisted that 

in order for crypto to be the future, people need to find a way to reduce the 

environmental impact of mining.  

To show support to this plan, UNESCO launched a fund in 2018 that consisted of the 

United Nations investing 6 billion US dollars in Bitcoin and Ethereum. The goal of 

this fund is to have some of the UNESCO funds in crypto and to promote to the 

countries participating in UNESCO that crypto should be used between countries; 

this is due to the fact that making transactions through crypto will facilitate the 

barriers between the world currencies.  

On the other hand, the UN has tried to minimize Bitcoin mining due to the fact that 

countries such as Iceland and China have done a lot of damage to the environment. 

Since the UN really is working hard to reduce climate change, they have prioritized 

protecting the environment over a future where people will mostly use crypto.  



Further Reading 
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across-the-world/ 

https://www.euronews.com/next/2021/09/24/bitcoin-ban-these-are-the-
countries-where-crypto-is-restricted-or-illegal2 

https://www.weforum.org/agenda/2021/02/how-common-is-cryptocurrency 

https://academic.oup.com/rfs/article/32/5/1798/5427781 
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Background  

Money laundering is an activity used to make illicit money coming from illegal 

activities, seem like it was part of a legal process. All of these illegal assets come 

from another business and stating false transactions to governmental institutions to 

make it seem like the money came from legit businesses. 

This tactic has been used by extremist, criminal, and drug-related groups for a lot of 

time and normally is very hard to trace because normally all of this money is 

transferred to a legal business and stated to the I.R.S. to be taxable although this 

money is coming from illicit activities. 

Tax Havens are States or countries that have financial laws and taxes that benefit 

civilians, compared to other countries and states they are "cheaper." These states 

and countries play a very important role in money laundering and tax evasions. 

To evade taxes, a lot of rich people and business owners wire their money to 

offshore companies or registered accounts. This concedes them of the tax benefits 

in the fiscal location the money is being kept; this is used to evade high taxes in 

places like California and the U.S. Every year 2-5 percent of the global GDP is 

laundered, meaning 2 trillion dollars are laundered every year and although some 

organizations and institutions have tried to fight this problem, the success has been 

minimal. 



Conflict 

On one hand, tax-havens really benefit some countries around the world. On the 

other hand, countries will lose over six hundred billion dollars this year as a result of 

tax-havens (according to the Canadian government).  

The most affected by tax-havens are the working-class people. This is due to the fact 

that since the governments have less money to tax, they are receiving less money. 

The lack of money provokes bad public services, and these affect the general 

population. According to research done by expert Janet Berry-Johnson, main 

corporations that are known to have their money in tax-havens are Amazon, 

Facebook, Google, Nike, Starbucks, and Uber.  The decisions made by  these 21

companies and individuals in these companies have cost countries billions of dollars.  

To prevent this, Canada has really encouraged people and countries throughout the 

world to promote  and demand local politics to take action against the richest people 

in every community. Also, they have suggested that countries give harsher 

punishments to people that defraud them. Finally, they suggested that change needs 

to be made sooner rather than later because the longer that this goes unsolved, the 

harder it will be to solve it. 

  

 https://www.investopedia.com/terms/t/taxhaven.asp21



Present Situation 

Nowadays, crypto is an emerging market that is growing at its highest pace. 

There are a lot of new currencies and blockchains that are revolutionizing the 

industry and marking the pace to the future of transactions. 

Regarding tax havens nowadays, these are often used to evade taxes or even 

money laundering by triangulating assets(moving assets between a lot of companies 

[normally 3] to make illicit money appear as if it was made from transactions of 

businesses used to launder money.) 

To prevent money laundering in these industries, regulations should be implied, 

nowadays it is still a problem that hasn't been solved at all. A lot of agencies and 

organizations like the SEC and IRS, among a lot of others, have tried to impose 

regulations on cryptocurrencies. 

All of these regulations have failed because crypto is untraceable and governmental 

organizations cannot change the functioning of a universal currency blockchain. 

All transactions are being authenticated and authorized by blockchain farming 

systems, so there isn't any governmental organization or even an NGO involved in 

transactions. 

Transactions nowadays are simply authorized by a computer solving a math problem 

which results in very meaningful transactions wiring a lot of money passing 

unperceived. 

So in conclusion, nowadays, it is an evolving industry that hasn't been regulated but 

this represents a lot of risks because it is easier to use these assets for illicit 

activities or money laundering. 



Most Important Countries 

- Cayman Islands / United Kingdom: 

When it comes to tax havens, the Cayman Islands stand out because of one reason, 

and that is their 0% corporate tax rate; this has caused many companies, especially 

in the banking and air industries, to relocate their headquarters to this country to 

avoid these taxes. 

- Afghanistan:  

A big part of the economic activities in Afghanistan are informal. According to AML 

(Anti-Money Laundering) risk index, in 2020 Afghanistan was the country with the 

most score, their score was 8.16. More than half of transactions and transfers are 

made throughout a broker network called Hawala, according to the Financial Action 

Task Force (FATF). Also, terrorist organizations make their financial affairs through 

drug trafficking money, fraud, purchase contracts, and more. 

- Haiti: 

According to the 2021 AML risk index, Haiti’s score is 8.49, the country with the 

highest score now. Haiti has a free market economy, and a tariff without paying taxes 

to the United States in a lot of its exports. Also, Haiti made a political commitment 

with the AML to work with them to improve AML effectiveness.  

- The Commonwealth of the Bahamas: 

The Commonwealth of the Bahamas is a country whose economy depends on 

tourism and offshore banking. They have a system of freedom in many types of 

taxes, that is why many people and corporates make their money transactions there. 

Also, in 2018, The Bahamas had a big problem with money laundering, but the FATF 

had congratulated them because they improved the effectiveness of AML.   



Past UN Actions 

The United Nations had made a Global Program Against Money Laundering (GPML). 

This program was established in 1997 by the United Nations Office on Drugs and 

Crime. Their job is to improve the measures in anti-money laundering of the UN 

members, also they work against the financing of terrorism, and they want to do it 

with 2 strategies: “1. Attacking the economic power of criminal organizations and 

individuals in order to weaken them by preventing them benefiting from, or making 

use of, illicit proceeds and, 2. Forestalling the evil effects of the "criminal businesses" 

on the legal economy.”  The program 2, wants to fight against money laundering 22

more specifically, and it provides advisory to different states. 
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